419

CITY OF LEESVILLE, LOUISIANA

Financial Report

Year Ended June 30,2012

Under provisions of state law, this report is a public
document Acopy of the reporthas been submitted to
the entity and other appropriate public officials The
report i1s available for public inspection at the Baton
Rouge office of the Legisiative Auditor and, where
appropnate, atthe office of the parish clerk of court.

Release Date FEB 27 2013




TABLE OF CONTENTS

Independent Auditors' Report
BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)
Statement of net assets
Statement of activities

FUND FINANCIAL STATEMENTS (FFS)

Major fund descriptions

Balance sheet - governmental funds

Reconciliation of the governmental funds balance sheet
to the statement of net assets

Statement of revenues, expenditures, and changes in fund balances-
governmental funds

Reconciliation of the statement of revenues, expenditures, and
changes 1n fund balances of governmental funds to the statement of activities

Statement of net assets - proprietary funds

Statement of revenues, expenses, and changes 1n fund net
assets - proprietary funds

Statement of cash flows - proprietary funds

Notes to basic financial statements

REQUIRED SUPPLEMENTARY INFORMATION
Budgetary comparnson schedules
General Fund
Sales Tax Special Revenue Fund
Public Safety Special Revenue Fund
Schedule of funding progress

OTHER SUPPLEMENTARY INFORMATION
Statement of net assets - compared to prior year totals

Major Governmental Funds -
General Fund - budgetary comparison schedule - revenues
General Fund - budgetary comparison schedule- expenditures
Sales Tax Special Revenue Fund - budgetary comparison schedule
Public Safety Special Revenue Fund - budgetary comparison schedule

Page
1-3

10
11
12

13
14

15
16-17

18-51

33
54
55
56

58

59
60-62
63
64-65

{conttnued)



TABLE OF CONTENTS (Continued)

Nonmajor Governmental Funds -
Nonmajor fund descriptions
Combining balance sheet
Combining statement of revenues, expenditures, and changes 1n fund balances

Nonmajor special revenue funds -
Combining balance sheet
Combining statement of revenues, expenditures, and changes 1n fund balances

Nonmajor debt service funds -
Combining balance sheet
Combining statement of revenues, expenditures, and changes 1n fund balances

Nenmajor capital projects funds -
Combining balance sheet
Combining statement of revenues, expenditures, and changes 1n fund balances

COMPLIANCE, INTERNAL CONTROL AND OTHER GRANT INFORMATION

Report on Internal Control over Financial Reporting and on Comphance
and Other Matters Based on an Audit of Financial Statements Performed

tn Accordance with Government Auditing Standards

Independent Auditor's Report on Compliance with Requirements That Could Have

a Direct and Matenal Effect on Each Major Program and on Internal Control
over Compliance in Accordance with OMB Circular A-133

Schedule of expenditures of federal awards

Notes to schedule of expenditures of federal awards

Schedule of findings and questioned costs

Schedule of prior year findings and questioned costs

Summary schedule of current and prior year audit findings
and corrective action plan

Page

67-68
69
70

72
73

75
76

78
79

81-82

83-84

85
86
87-89
90-91

92-102



C Burton Kolder CPA"

Russell F Champagne CPA"
Victor R Slaven CPA*

P Troy Cournlla CPA*

Gerald A. Thibodeaux, Jr CPA*
Robert S Carter CPA*
Arthur R Mxon CPA*

Penny Angelle Scruggins CPA
Chnstine L Cousin CPA
Wanda F Arcement, CPA CVA
Allen J LaBry CPA

Albert R Leger CPA.PFS CSA®
Marshgll W Guidry CPA
Stephen R Moore Jr CPA.PFS CFP® ChFC™
James R Roy CPA

Robert J Meatz, CPA

Alan M Taylor CPA

Kelly M Doucet CPA

Cheryl L Bartley CPA

Mandy B Self CPA

Paul L. Deicambre Jr CPA
Knstn B Dauzat, CPA
Matthew E Margaglio CPA
Jane R Hebert, CPA

Bryan K Jouben, CPA
Stephen J Anderson CPA

Retired
Conrad O Chapman CPA* 2008
Tynes E Mixon Jr CPA 2011

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC

OFFICES

483 South Beadle Rd
Lafayetts LA 70508
Phone (337) 232-4141
Fax (337) 232-8660

113 East Bridge St.
Breaux Bridgo LA 70517
Phone (337) 332-4020
Fax (337) 332 2867

1234 Dawd Or Ste 203
Morgan City LA 70380
Phone (985) 384-2020

Faox (985) 384-3020

408 West Catton Strest
ville Platte LA 70588
Phone (337) 363-2792
Fax (337) 363-3049

332 west Sixth Avenue
Oberlin LA 70655
Phone (337) 6394737
Fax (337) 839-4568

450 East Main Street
New Iberia LA 70580
Phone (337) 3678204
Fax (337) 367-9208

200 South Main Straet
Abbewile LA 70510
Phone (337) 893-7844
Fax (337) 893-7948

1013 Main Street
Franklin LA 70538
Phone (337) 828-0272
Fax (337) 828-0260

133 East Waddil 5t
Marksville LA 71351
Prone (318) 253-9252
Fax {318) 253-8681

1428 Metro Crive
Alexandria LA 71301
Phone (318) 442-4421
Fax (318) 442-8833

WEB SITE

A

WWW KCSRCPAS COM

&

The Honorable C Robert Rose, Mayor
and Members of the City Counc:l
City of Leesville, Lowsiana

We have audsted the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Leesville,
Louisiana, as of and for the year ended June 30, 2012, which collectively comprise the basic financial
statements of the City’s primary government as hsted in the table of contents These financial statements are
the responsibility of the City of Leesville, Louisiana’s management Our responsibility 1s to express opinions
on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
1ssued by the Comptroller General of the United States Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 1n the financial
statements An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overali financial statement presentation We believe that our audit
provides a reasonable basis for our opinions

The financial statements referred to above include only the primary government of the City of
Leesville, Louisiana, which consists of all funds, orgamizations, institutions, agencies, departments, and
offices that comprise the City’s legal entity The financial statements do not include financial data for the
City’s legally separate component units  Accounting principles generally accepted in the United States of
America require the financial data for those component units to be reported with the financial data of the
City’s pnimary government unless the City also 1ssues financial statements for the financial reporting entity
that include the financial data for its component units The City has not 1ssued such reporting entity financial
statements The amount by which this departure from accounting principles generally accepted in the United
States of America would affect the assets, liabilities, net assets, revenues and expenses of the aggregate
discretely presented component units 1s not reascnable determinable The amount by which this departure
from accounting principles generally accepted 1n the United States of America would affect assets, habilities,
fund balances, revenues, and expenditures of the aggregate remaining fund tnformation 1s note reascnably
determinable
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In our opinion, because of the omission of the discretely presented component units, as discussed
above, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the aggregate
discretely presented component unuts of the City of Leesville, Lomsiana, as of June 30, 2012, or the changes
in financial position thereof for the year then ended

In addition, in our opinion, except for the effects of omitting blended component units as discussed
above, the financial statements referred to above present fairly, in all material respects, the financial position
of the aggregate remamning fund information of the City of Leesville, Louisiana, as of June 30, 2012, and the
changes 1n financial position and cash flows thereof for the year then ended in conformity with accounting
principles generally accepted 1n the United States of America

Further, in our opinion, the financial statements referred to above present fairly, in all matenal
respects, the respective financial position of the governmental activities, the business-type activities and each
major fund of the City of Leesville, Louisiana, as of June 30, 2012, and the respective changes 1n financial
position and, where applicable, cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America

In accordance with Government Auditing Standards, we have also 1ssued our report dated December
17, 2012 on our consideration of the City of Leesville, Lowisiana’s internal control over financial reporting
and on our tests of 1ts compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters The purpose of that report 1s to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance That report 1s an integral part of an audit performed n
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit

Accounting principles generally accepted in the Umited States of America require that the
supplementary information on pages 53 through 56 be presented to supplement the basic financial statements
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements :n an appropriate operational, economic, or historical context We have applied
certain limited procedures to the required supplementary information 1n accordance with auditing standards
generally accepted 1n the United States of America, which consisted of inquines of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquirtes, the basic financial statements, and other knowledge we obtained dunng our audit
of the basic financial statements We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance

The City of Leesville, Louisiana has not presented management’s discussion and analysis that the
Governmental Accounting Standards Board has determined 1s necessary to supplement, although not required
to be part of, the basic financial statements

Our audit was conducted for the purpose of forming opimions on the financial statements that
collectively comprnise the City of Leesville, Lowmsiana’s financial statements as a whole The other
supplementary information on pages 58 through 102 1s presented for purposes of additional analysis and 1s not
a required part of the financial statements The accompanying schedule of expenditures of federal awards 1s
presented for purposes of additional analysis as required by U.S Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Orgamizations, and 1s also not a required part of
the financial statements The combining and individual nonmajor fund financial statements and the schedule
of expenditures of federal awards are the responsibility of management and were derived from and relate



directly to the underlying accounting and other records used to prepare the financial statements The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America In our opinion, the information 1s fairly stated in all material respects in relation to
the financial statements as a whole

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louistana
December 17, 2012



BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWFS)



CITY OF LEESVILLE, LOUISIANA

Statement of Net Assets
June 30, 2012

Governmental ~ Bustness-Type

Activities Activities Total
ASSETS
Cash and interest-bearing deposits $ 1,200,005 $ 372,937 $ 1,572,942
Receivables 632,623 456,929 1,089,552
Due from other governmental agencies 154,795 225,824 380,619
Inventories 98,586 - 98,586
Other assets 38,667 9,153 47,820
Restricted assets
Cash and interest-bearing deposits - 459,286 459,286
Capital assets
Land and construction 1n progress 761,455 1,374,759 2,136,214
Capital assets, net 14,629,917 10,425,070 25,054,987
Total assets 17,516,048 13,323,958 30,840,006
LIABILITIES
Accounts and other payables 497,731 423,404 921,135
Claims payable 3,439 - 3,439
Interest payable 53,485 31,849 85,334
Deferred revenue 5,355 - 5,355
Internal balances 17,982 (17,982) -
Long-term habilities
Customer deposits payable - 241,836 241,836
Compensated absences payable 231,812 29,209 261,021
OPEB obligation payable 2,049,427 612,166 2,661,593
Bonds, notes, and leases due within one year 465,831 430,000 895,831
Bonds, notes, and leases due after one year, net 3,132,616 2,241,964 5,374,580
Total habilities 6,457,678 3,992,446 10,450,124
NET ASSETS
Invested 1n capital assets, net of related debt 11,792,925 9,313,466 21,106,391
Restricted for debt service 731,798 - 731,798
Restricted for capital projects 45,471 - 45,471
Unrestricted (deficit) (1,511,824) 18,046 (1,493,778)
Total net assets $11,058,370 $ 9,331,512 $20,389,882

The accompanying notes are an integral part of the basic financial statements
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CITY OF LEESVILLE, LOUISIANA

Statement of Activities
For the Year Ended Junc 30, 2012

Program Revenues

Net (Expense} Revenues and

Operating Capnital Changes tn Net Assets
Fees, Fines, and Grants and Grants and Governmental Business-Type
Activilies Expenses Charges for Services Contmbutions Contnbutions Acuvities Activities Total
Governmental activitics
General government $ 729,266 $ 470,343 $ 39875 $ - $ (219.048) $ - $ (219,048)
Public safety 3,393.829 242,251 274,782 7.300 (2.869,496) - (2.869.496)
Pubhc works 1,153,311 - - - (1,153.311) - (1,153,311)
Economic development 691,061 151,504 - 472,313 (67,244) - (67,244)
Culture and recreation 494,039 77,305 28,663 - (388.071) - (388,071)
Interest on long-term debt 159,079 - - - (159.079) - (159.,079)
Total governmental activities 6 620,585 941,403 343,320 479613 (4.856,249) - (4.856,249)
Business-type activitics
Sewer 1,050,735 696,452 - 361,480 - 7.197 7.197
Water 1,323,223 1,689,251 - 284 033 - 650,061 650,061
Total business-type activities 2,373.958 2,385,703 - 645,513 - 657,258 657,258
Total $ 8,994,543 $ 3,327,106 $ 343320 $ 1,125,126 (4.856,249) 657,258 (4,198,991
Gencral revenuces
Taxes -
Ad valorem taxes, levied for general mamtenance 217,958 - 217,958
Ad valorem taxes, levied for street improvements 161,881 - 161,881
Ad valorem taxes, levied for sewer system - 335,615 335,615
Sales and use taxes, levied for public works and recreation 2,846,925 - 2,846,925
Sales and use taxes levied for public safety 1,402,441 - 1 402,441
Franchise taxes 533,405 - 533,405
Grants and contnbutions not restricted to specific programs -
State sources 22,775 - 22,775
Interest and investment earnings 7.679 412 8,091
Miscellaneous 96,569 3,865 100,434
Transfers 104,507 (104,507} -
Total general revenucs and transfers 5,394,140 235,385 5,629,525
Change n net assets 537,891 892,643 1,430,534
Net assets - July 1, 2011 10,520,479 8.438.869 18,959,348
Net assets - June 30, 2012 $11,058,370 $ 9,331,512 $20,389,882

The accompanyng notes arc an ntegral part of the basic financial statements



FUND FINANCIAL STATEMENTS (FFS)



MAJOR FUND DESCRIPTIONS

General Fund

The General Fund 1s used to account for resources traditionally associated with governments which are not
required to be accounted for in another fund

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purposes

Sales Tax Fund

To account for the receipt and use of proceeds of the City's 1% sales and use tax These taxes are dedicated
and used for the purpose of constructing, improving, extending, and maintaining streets, sidewalks, bridges,
drains, subsurface drainage, sewers and sewerage disposal works, fire department stations and facuities, and
public parks and recreational facihities, and purchased and acquiring the necessary land, equipment and
furnishings for any of the aforesaid public works, improvements and facilities

Public Safety Fund

To account for the receipt and use of proceeds of the City's 1/2% sales and use tax These taxes are
dedicated and used for the purpose of improving, operating, and maintaining the public safety services
within the City of Leesville, specifically, to provide funds to acquire necessary police and fire protection
equipment and other facilities so as to increase the level of services and protection in the City

Enterprise Funds

Sewer Fund

To account for the provision of sewerage services to residents of the City All activities necessary to
provide such services are accounted for in this fund, including, but not limited to, admimistration, operations,
maintenance, financing and related debt service, and bilhing and collection

Water Fund
To account for the provision of water services to residents of the City All activities necessary to provide

such services are accounted for in this fund, including, but not limited to, administration, operations,
maintenance, financing and related debt service, and billing and collection



CITY OF LEESVILLE, LOUISIANA

Balance Sheet - Gevernmental Funds
June 30, 2012

Public Other
General Sales Tax Safety Governmental Total
ASSETS
Cash and interest-bearing deposits $ 9859 §$ 507,174 § - $ 682972 £1,200,005
Receirvables -
Due from other funds 1,133,493 - 869,236 209,604 2,212,333
Due from other governmental agencies 5919 - 17,610 131,266 154,795
Other 181,168 302,475 148,980 - 632,623
Inventories 98,586 - - - 98,586
Total assets $1,429,025 $ 809,649 $1,035826 $1,023,842 $4,298,342
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 156,055 § 23313 § 29746 $ 10937 $ 220,051
Accrued liabilities 52,567 14,039 57,125 2,947 126,678
Contracts and retainage payable 139,572 - - 11,430 151,002
Due to other funds 1,072,037 269,148 728,708 160,422 2,230,315
Deferred revenue 5,355 - - - 5,355
Claims hability 3,439 - - - 3,439
Total liabilities 1,429,025 306.500 815,579 185,736 2,736,840
Fund balances -
Restnicted for debt service - - - 785,283 785,283
Restricted for capital projects - - - 45471 45,471
Assigned - 503,149 220,247 7,352 730,748
Total fund balances - 503,149 220,247 838,106 1,561,502
Total habilities and fund balances $1,429025 § 809,649 $1,035826 $1,023,842 $4,298.342

The accompanying notes are an integral part of the bas:c financial statements
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CITY OF LEESVILLE, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
June 30, 2012

Total fund balances for governmental funds at June 30, 2012 $ 1,561,502

Total net assets reported for governmental activittes 1n the statement of net
assets 1s different because

Capital assets used 1n governmental activities are not financial resources
and, therefore, are not reported in the funds Those assets consist of

Land $ 303,856

Construction 1n progress 457,599

Buildings and improvements, net of $4,377,972 accumulated depreciation 6,721,380

Infrastructure, net of $15,514,080 accumulated depreciation 6,685,657

Equipment and veh:cles, net of $4,220,997 accumulated depreciation 1,222,880 15,391,372
Prepaid expenses at June 30, 2012 38,667

Long-term habihities at June 30, 2012

Compensated absences (231,812)

OPEB obligation (2,049,427)

Bonds payable (2,825,000)

Capital leases (773,447)

Accrued interest payable (53,485) (5,933,171
Total net assets of governmental activities June 30, 2012 $11,058,370

The accompanying notes are an integral part of the basic financial statements
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CITY OF LEESVILLE, LOUISIANA

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended June 30, 2012

Public Other
General Sales Tax Safety Governmental Total
Revenues
Taxes -
Ad valorem $ 217958 § - 3 - $ 161,881 $ 379,839
Sales - 2,846,925 1,402,441 - 4,249,366
Franchise 533,405 - - - 533,405
Licenses and permits 470,343 - - - 470,343
Intergovernmental 22,775 6,602 282,082 534,249 845,708
Fines and forfeits - - 190,554 - 190,554
Charges for services 151,504 77,305 51,697 - 280,506
Miscellaneous 77,528 9.490 25,496 1,352 113,866
Total revenues 1,473,513 2,940,322 1,952,270 697,482 7,063,587
Expenditures
Current
General government 608,262 46,992 - 39,135 694,389
Public safety - - 3,017,794 - 3,017,794
Public works 887,154 - - 44,466 931,620
Economic development 255,227 - - 40 255,267
Culture and recreation - 373,674 - - 373,674
Debt service 15,411 - 180,947 461,497 657,855
Capital outlay 223,567 3,300 44,690 452,215 723,772
Total expenditures 1,989,621 423,966 3,243,431 997,353 6,654,371
Excess (deficiency) of revenues
over expenditures (516,108) 2,516,356 (1,291,161) (299,871) 409,216
Other financing sources (uses)
Transfers 1n 646,402 - 1,511,408 697,973 2,855,783
Transfers out (130,294)  (2,611,708) - (9,274)  (2,751,276)
Total other financing sources (uses}) 516,108 _(2,611,708) 1,511,408 688,699 104,507
Net changes 1n fund balances - (95,352) 220,247 388,828 513,723
Fund balances, beginming - 598,501 - 449,278 1,047,779
Fund balances, ending 3 - $ 503,149 § 220,247 $ 838,106 $ 1,561,502

The accompanying notes are an integral part of the basic financial statements



CITY OF LEESVILLE, LOUISIANA

Reconcihation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2012

Total net changes 1n fund balances at June 30, 2012 per
Statement of Revenues, Expenditures and Changes 1n Fund Balances $ 513,723

The change 1n net assets reported for governmental activities in the
statement of activities 1s different because

Governmental funds report capital outlays as expenditures However,

1n the statement of activities, the cost of those assets 1s allocated over

their estimated useful lives and reported as depreciation expense
Capital outlay which 1s considered expenditures on the Statement

of Revenues, Expenditures and Changes in Fund Balances $ 714,156
Depreciation expense for the year ended June 30, 2012 (1,006,998) (292,842)

Difference between prepaid expenses on modified accrual basis
versus accrual basis 1,531

Principal retirement considered as an expenditure on Statement of
Revenues, Expenditures and Changes in Fund Balance 493,742

Difference between interest on long-term debt on modified accrual basis
versus interest on long-term debt on the accrual basis 5,034

Excess of compensated absences used over compensated absences eamned 22,139

Net OPEB obligation at June 30, 2012 not requining the use of current

economic resources and, therefore, not recorded as a fund expenditure (205,436)
Total changes 1n net assets at June 30, 2012 per Statement of Activities $ 537,891

The accompanying notes are an integral part of the basic financial statements
13



CITY OF LEESVILLE, LOUISIANA

Statement of Assets - Proprietary Funds

June 30, 2012
Business -Type Activities - Enterprise Funds
Sewer Water Total
ASSETS
Current assets
Cash and interest-bearing deposits $ 214449 § 158488 § 372,937
Receivables

Accounts, net 145,924 311,005 456,929

Due from other funds 449,987 560,544 1,010,531

Due from other governmental agencies 225,824 - 225,824
Prepaid items 2,926 2925 5,851

Total current assets 1,039,110 1,032,962 2,072,072
Noncurrent assets
Restricted assets -

Cash and interest-bearing deposits 113,171 346,115 459,286
Deferred bond 1ssuance costs 3,302 - 3,302
Land and construction in progress 635,537 739,222 1,374,759
Capital assets, net of accumulated depreciation 7,006,871 3,418,199 10,425,070

Total noncurrent assets 7,758,881 4,503,536 12,262,417
Total assets 8,797,991 5,536,498 14,334,489
LIABILITIES
Current habilities

Accounts and other payables 381,254 42,150 423,404
Due to other funds 880,645 111,904 992,549
General obligation bonds 300,000 - 300,000
Revenue bonds 40,000 90,000 130,000
Accrued interest payable 10,138 21,711 31,849
Total current habilities 1,612,037 265,765 1,877,802

Noncurrent Liabilities
Customer deposits payable - 241,836 241,836
Compensated absences payable 13,724 15,485 29,209
OPEB obligation payable 141,269 470,897 612,166
General obligation bonds 630,000 - 630,000
Revenue bonds payable - 1,145,000 1,145,000
Notes payable - 466,964 466,964
Total noncurrent habilities 784,993 2,340,182 3,125,175
Total hiabilities 2,397,030 2,605,947 5,002,977

NET ASSETS

Invested 1n capital assets, net of related debt 6,775,441 2,538,025 9,313,466
Unrestnicted (deficit) (374,480) 392,526 18,046
Total net assets $6,400,961 $2930,551 $ 9,331,512

The accompanying notes are an integral part of the basic financial statements
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CITY OF LEESVILLE, LOUISIANA

Statement of Revenues, Expenses, and Changes in Fund Net Assets - Proprietary Funds
For the Year Ended June 30, 2012

Operating revenues
Charges for services
Miscellaneous

Total operating revenues

Operating expenses
Salaries
Employee benefits
OPEB expense
Operating supplies
Vehicle expense
Utilities and communications
Insurance
Repairs and maintenance
Bad debt (recovery)
Miscellaneous
Depreciation and amortization

Total operating expenses
Operating income (loss)

Nonoperating revenues (expenses)
Interest income
Ad valorem taxes
Interest expense

Total nonoperating revenues (expenses)

Income (loss) before contnbutions and transfers
Contnibutions
Transfers in (out)

Change 1n net assets

Net assets, beginning

Net assets, ending

Bustness -Type Activities - Enterprise Funds

Sewer Water Total
$ 696,452 $1,689,251 $2,385,703
3,626 239 3,865
700,078 1,689,490 2,389,568
223,659 296,972 520,631
49,649 70,830 120,479
80,069 (18,705) 61,364
85,767 181,498 267,265
23,123 43,063 66,186
116,188 184,243 300,431
66,750 86,641 153,391
69,185 52,413 121,598
(25,084) (12,047) (37,131)
61,433 2,200 63,633
264,510 375,729 640,239
1,015,249 1,262,837 2,278,086
(315,171) 426,653 111,482
371 41 412
335,615 - 335,615
(35,486) (60,386) (95,872)
300,500 (60,345) 240,155
(14,671) 366,308 351,637
361,480 284,033 645,513
(365,635) 261,128 (104,507)
(18,826) 911,469 892,643
6,419,787 2,019,082 8,438,869
$6,400,961 $2.930,551 $9.331,512

The accompanying notes are an integral part of the basic financial statements
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CITY OF LEESVILLE, LOUISIANA
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2012

Business-Type Activities -Enterprise Funds

Sewer Water Total
Cash flows from operating activities
Receipts from customers $ 792,075 $1,515,670 $2,307,745
Payments to suppliers (88,796) (596,451) (685,247)
Payments to employees (282,212) (357,616) (639,828)
Other receipts 3,626 239 3,865
Net cash provided by operating activities 424,693 561,842 986,535
Cash flows from noncapital financing activities
Transfers from (to) other funds 65,023 (187,511) (122,488)
Net cash provided (used) by noncapital
financing activities 65,023 (187,511 (122,488)
Cash flows from capital and related financing activities
Principal paid on bonds and notes payable (325,000) (115,413) (440,413)
Interest and fiscal charges paid on revenue bonds (39,152) (60,945) (100,097)
Net decrease 1n customer meter deposits - (521) (521)
Proceeds from ad valorem taxes 335,615 - 335,615
Proceeds from grants 135,656 475,393 611,049
Acquisition of property, plant and equipment (519,021) (480,658) (999,679)
Net cash used by capital and related
financing activities _(#411,902) (182,144 (594,046)
Cash flows from investing activities
Interest earned 371 41 412
Net increase 1n cash
and cash equivalents 78,185 192,228 270,413
Cash and cash equivalents. beginning of period 249,435 312,375 561,810
Cash and cash equivalents, end of period $ 327,620 $ 504,603 § 832,223
(continued)



CITY OF LEESVILLE, LOUISIANA

Statement of Cash Flows
Proprietary Funds (continued)
For the Year Ended June 30, 2012

Business-Type Activities - Enterprise Funds
Sewer Water Total

Reconciliation of operating income (loss) to net cash
provided by operating activities
Operating income (loss) $(315,171) $ 426.653 $ 111,482
Adjustments to reconcile operating income (loss) to net
cash provided by operating activities

Depreciation 262,529 375,729 638,258
Amortization 1,981 - 1,981
Changes 1n current assets and liabilities
(Increase) decrease 1n accounts receivable 95,623 (173,581) (77,958)
Increase (decrease) in accounts payable 314,068 (56,284) 257,784
Increased (decrease) in compensated
absences payable (14,406) 8,030 (6,376)
Increase (decrease) in OPEB obligation payable 80,069 (18,705) 61,364
Net cash provided by operating activities $ 424,693 $ 561,842 § 986,535

Reconcihation of cash and cash equivalents per statement
of cash flows to the balance sheet

Cash and cash equivalents, beginning of peried -

Cash and interest-bearing deposits - unrestricted $ 214,343 $ 25912 $ 240,255
Cash and interest-bearing deposits - restricted 35,092 286,463 321,555
Total cash and cash equivalents, beginning of period 249,435 312,375 561,810

Cash and cash equivalents, end of period -

Cash and interest-bearing deposits - unrestricted 214,449 158,488 372,937
Cash and interest-bearing deposits - restricted 113,171 346,115 459,286
Total cash and cash equivalents, end of period 327,620 504,603 832,223
Net increase $ 78,185 $ 192,228 $ 270413

The accompanying notes are an integral part of the basic financial statements
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CITY OF LEESVILLE, LOUISIANA

Notes to Financial Statements

Summary of Significant Accounting Policies

(GAAP) as applied to governmental units

which case, GASB prevails

The accompanying financial statements of the City of Leesville, Louisiana (City) have been
prepared in conformity with accounting principles generally accepted in the Umted States of America
GAAP includes all relevant Governmental Accounting
Standards Board (GASB) pronouncements In the government-wide financial statements and the fund
financial statements for the proprietary funds, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions on or before November 30, 1989,
have been applied unless those pronouncements conflict with or contradict GASB pronouncements, 1n
The accounting and reporting framework and the more significant

accounting policies are discussed 1n subsequent subsections of this note

A

Financial Reporting Entity

The City of Leesville, Louistana was incorporated by proclamation of the
Govemor on February 15, 1900 The City operates under the council-adminmstrator
form of government, governed by the mayor and a seven-member board The City 1s
located 1n the panish of Vernon and has a population of approximately 6,000

As the mumcipal goverming authority, for reporting purposes, the City of
Leesville, Louisiana 1s considered a separate financial reporting entity  The financial
reporting entity consists of (a) the prnimary government (municipality), (b)
organizations for which the pnmary government 1s financially accountable, (c} other
organizations for which the nature and significance of their relationship with the
pnmary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete, and (d) organizations that are
closely related to, or financially integrated with the primary government

Governmental Accounting Standards Board (GASB) Statement No 14 as
amended by Statement No 39 established criteria for determiming which component
units should be considered part of the City of Leesville, Louisiana for financial
reporting purposes The basic criterion for including a potential component unit
within the reporting entity 1s financial accountabiity The GASB has set forth
criteria to be considered in determiming financial accountability These criteria
include

1 Appointing a voting majority of an organization's governing body, and

a The ability of the municipality to impose its will on that
orgamzation and/or

b The potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the
municipahty

2 Orgamzations for which the municipality does not appomnt a voting
majority but are fiscally dependent on the municipality
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CITY OF LEESVILLE, LOUISIANA

Notes to Financial Statements (Continued)

3 Organizations for which the reporting entity's financial statements would
be misleading if data of the orgamzation 1s not included because of the
nature or significance of the relationship 1f all of the following conditions
exist

a The economic resources received or held by the organization are
entirely or almost entirely for the direct benefit of the primary
government, 1ts component units, or its constituents

b The primary government (or its component units) 1s entitled to,
or has the ability to otherwise access, a majority of the economic
resources received or held by the separate organization

¢ The economic resources received or held by an individual
organization that the specific primary government (or its
component units) ts entitled to, or has the abihity to otherwise
access, are significant to that primary government

4 Orgamizations that are closely related to, or financially mtegrated with the
primary government

The following component units are not presented in the accompanying
financial statements

City Marshal -

The City Marshal 1s controlled by the City Marshal, who 15 an independently
elected official The City Marshal 1s included as part of the operations of the City
Court System The City Court System 1s fiscally dependent on the City of Leesville,
Lousiana for office space and courtrooms

City Court-

The City Court 1s controlled by the City Court Judge who 1s an independently
elected official The City Court 1s included as part of the operations of the City Court
System The City Court System 1s fiscally dependent on the City of Leesville,
Lousiana for office space and courtrooms and payment of salaries and other
operating expenditures

Complete financial statements for the component units may be obtained at
101 W Lee Street, Leesville, LA 71446 These primary government financial
statements of the City of Leesville, Louisiana do not include the financial data of the
component umts described above This component unit financial data 1s necessary
for reporting 1in conformity with generally accepted accounting principles



CITY OF LEESVILLE, LOUISIANA

Notes to Financial Statements (Continued)

Basis of Presentation
Government-Wide Financial Statements (GWFS)

The statement of net assets and statement of activities display information
about the reporting government as a whole They include all funds of the reporting
entity  The statements disunguish between governmental and business-type
activities Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange revenues  Business-type
activities are financed in whole or in part by fees charged to external parties for
goods or services

The statement of acttvities presents a comparison between direct expenses
and program revenues for the business-type activities of the City and for each
function of the City’s governmental activities Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function Program revenues include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues

Fund Financial Statements

The accounts of the City are organized and operated on the basis of funds A
fund 1s an independent fiscal and accounting entity with a separate set of self-
balancing accounts Fund accounting segregates funds according to their intended
purpose and 1s used to aid management in demonstrating compliance with finance-
related legal and contractual provisions The mimmum number of funds 1s
maintained consistent with legal and managerial requirements

The vanous funds of the City are classified into two categories
governmental and proprietary The emphasis on fund financial statements ts on
major governmental and enterprise funds, each displayed in a separate column A
fund 15 considered major 1f 1t 1s the primary operating fund of the City or meets the
following criteria

a Total assets, liabilities, revenues, or expenditures/expenses of that
individual governmental or enterprise fund are at least 10 percent of
the corresponding total for all funds of that category or type, and

b Total assets, habilities, revenues, or expenditures/expenses of the
individual governmental or enterprise fund are at least 5 percent of
the corresponding total for all governmental and enterprise funds
combined
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CITY OF LEESVILLE, LOUISIANA

Notes to Financial Statements (Continued)

The major funds of the City are described below
Governmental Funds -

The General Fund 1s the general operating fund of the City It is used to
account for all financial resources except those required to be accounted for in
another fund

The Sales Tax Special Revenue Fund 1s used to account for the proceeds of
one percent sales and use tax that 1s legally restricted to expenditures for specific
purposes

The Public Safety Special Revenue Fund 1s used to account for the proceeds
of a 2 cent sales and use tax that 1s legally restricted to expenditures for specific
purposes
Additionally, the City reports the following fund types
Special revenue funds

Special revenue funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are
legally restricted to expenditures for specific purposes

Debt service funds

Debt service funds are used to account for the accumulation of resources for,
and the payment of, general long-term debt principal, interest, and related costs

Capntal projects funds

Caputal projects funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities (other than those
financed by proprietary funds and trust funds)
Proprietary Funds —

Proprietary funds are used to account for ongoing organizations and activities
that are similar to those often found in the private sector The measurement focus 1s

based upon the determination of net :ncome, financial position, and cash flows The
following are the City’s propnetary fund types
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Notes to Financial Statements (Continued)

Enterprise funds

Enterprise funds are used to account for gperations (a) that are financed and
operated 1n a manner similar to private business enterprises - where the intent of the
governing body 1s that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
pnmarily through user charges, or (b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net income 1s
appropriate for capital maintenance, public policy, management control,
accountability, or other purposes The City’s enterprise funds are the Sewer Fund
and the Water Fund

Measurement Focus/Basis of Accounting

Measurement focus 15 a term used to describe “which” transactions are
recorded within the various financial statements Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied

Measurement Focus

On the government-wide statement of net assets and the statement of
activities, both governmental and business-type activities are presented using the
economic resources measurement focus as defined in item b below

In the fund financial statements, the *“current financial resources”
measurement focus or the “economic resources” measurement focus 15 used as
appropriate

a All governmental funds utihize a “current financial resources”
measurement focus Only current financial assets and labilities are
generally included on therr balance sheets  Their operating
statements present sources and uses of available spendable financial
resources during a given period These funds use fund balance as
their measure of available spendable financial resources at the end of
the period

b The proprietary fund utilizes an “economic resources” measurement
focus The accounting objectives of this measurement focus are the
determination of operating income, changes 1n net assets (or cost
recovery), financial position, and cash flows  All assets and
liabihties (whether current or noncurrent) associated with their
activities are reported Proprietary fund equity 1s classified as net
assets
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Notes to Financial Statements (Continued)

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
both governmental and business-type activities are presented using the accrual basis
of accounting Under the accrual basis of accounting, revenues are recogmzed when
eamed and expenses are recorded when the hability 1s mcurred or economic asset
used Revenues, expenses, gains, losses, assets, and habilities resulting from
exchange and exchange-like transactions are recogmized when the exchange takes
place

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting
Revenues are recognized as soon as they are both measurable and available
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay habilities of the current period For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period Expenditures (including capital
outlay) generally are recorded when a lability 1s incurred, as under accrual
accounting However, debt service expenditures are recorded enly when payment 1s
due

The proprietary funds utilize the accrual basis of accounting Under the
accrual basis of accounting, revenues are recogmzed when earned and expenses are
recorded when the liability 1s incurred or economic asset used

Program revenues

Program revenues included in the Statement of Activities are derived directly
from the program itself or from parties outside the City’s taxpayers or citizenry, as a
whole, program revenues reduce the cost of the function to be financed from the
City’s general revenues

Allocation of indirect expenses

The City reports all direct expenses by function in the Statement of
Activities Direct expenses are those that are clearly identifiable with a function
Indirect expenses of other functions are not allocated to those functions, but are
reported separately in the Statement of Activities  Depreciation expense Is
specifically identified by function and 1s included in the direct expense of each
function Interest on general long-term debt 1s considered an indirect expense and 1s
reported separately on the Statement of Activities

When both restricted and unrestricted resources are available for use, 1t 15 the

City’s policy 1o use restricted resources first, then unrestricted resources as they are
needed
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Notes to Financial Statements (Continued)

Assets, Liabilities and Equity

Cash, mterest-bearing deposits, and itnvestments

For purposes of the statement of net assets, cash and interest-bearing deposits
include all demand accounts, savings accounts, and certificates of deposits of the
City.

Under state law, the City may deposit funds within a fiscal agent bank
organized under the laws of the state of Louisiana, the laws of any other state in the
union, or the laws of the United States of America The City may invest 1n
certificates and time deposits of state banks orgamized under Louisiana laws and
nattonal banks having principal offices in Lowsiana

For the purpose of the proprietary funds statement of cash flows, “cash and
cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term investments with an original matunity of three months or less

Receivables

In the government-wide statements, receivables consist of all revenues
earned at year-end and not yet received Major receivable balances for the
governmental activities include ad valorem and sales and use taxes Business-type
activities report customer’s utihty service receivables as their major receivables
Uncollectible ad valorem taxes or utihty service receivables are recognized as bad
debts at the time information becomes available which would tndicate the
uncollectibility of the particular receivable The allowance for customers’ utility
receivables was $41,330 at June 30, 2012 Unbilled utility service receivables
resulting from utility services rendered between the date of meter reading and billing
and the end of the month, are recorded at year-end

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds Those related to
goods and services type transactions are classified as “due to and from other funds ”
Short-term interfund loans are reported as “interfund receivables and payables

Long-term interfund loans (noncurrent portion) are reported as “advances
from and to other funds ” Interfund receivables and payables between funds within
governmental activities are eliminated 1n the statement of net assets

Inventory

Inventories are valued at cost, which approximates market value, using the
first-in/first-out (FIFO) method Al! inventories are accounted in the General Fund as
assets when purchased and recorded as expenditures when consumed Inventory
items consumed by other funds are recorded through the interfund receivable/payable
accounts
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Notes to Financial Statements (Continued)

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June
30, 2012, are recorded as prepaid items

Restricted Assets

Restricted assets include cash and interest-bearing deposits of the proprietary
funds that are legally restricted as to their use The restricted assets in the sewer and
water utthity funds are related to the utility meter deposits and revenue bond accounts

Caprtal Assets

Capital assets, which include property, plant, equipment, and infrastructure
assets, are reported in the applicable governmental or business-type activities
columns in the government-wide or financial statements Capttal assets are
capitalized at historical cost or estimated cost 1f historical ts not available Donated
assets are recorded as capital assets at their estimated farr market value at the date of
donation The City maintains a threshold level of $1,000 or more for capitalizing
capital assets

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets lives are not capitalized Prior to July 1, 2001,
governmental funds’ infrastructure assets were not capitalized These assets have
been valued at estimated historical cost

Depreciation of all exhaustible capital asseis 15 recorded as an allocated
expense 1n the statement of activities, with accumulated depreciation reflected in the
statement of net assets Depreciation 1s provided over the assets’ estimated useful
lives using the straight-line method of depreciation The range of estimated useful
lives by type of asset 1s as follows

Buildings and improvements 20-40 years
Equipment and vehicles 5-10 years
Utihty system and improvements 25-50 years
Infrastructure 20-40 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition Capital assets used 1n proprietary fund operations are accounted for
the same as 1n the government-wide statements

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund cperations and whether
they are reported in the government-wide or fund financial statements
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Notes to Financial Statements (Continued)

All long-term debt to be repaid from governmental and business-type
resources are reported as liabilities 1n the government-wide statements The long-
term debt consists primanly of the public improvement bonds payable, revenue
bonds payable, compensated absences, net other post employment benefits and utility
meter deposits payable

Long-term debt for governmental funds 1s not reported as habilities in the
fund financial statements The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures The accounting for
proprietary fund long-term debt 1s the same in the fund statements as 1t 1s n the
government-wide statements

Compensated Absences

Sick leave 1s eamned at the rate of one day for each month worked, with a
limit of twelve days per year One-third of accumulated sick leave up to 80 days 1s
payable at termination of employment Vacation leave 1s earned over a calendar year
basis at an amount dependent upon years of service Accumulated vacation time up
to 160 hours 1s payable at termination of employment

For fund financal statements, vested or accumulated leave that 1s expected to
be hquidated with expendable available financial resources 1s reported as an
expenditure and a current fund liability of the governmental fund that wall pay it In
the government-wide statements, amounts of vested or accumulated leave that are not
expected to be hquidated with expendable available financial resources are recorded
as long-term debt

Equity Classifications

In the government-wide statements, equity 1s classified as net assets and
displayed in three components

a Invested in capital assets, net of related debt — Consists of capital
assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets

b Restricted net assets — Consists of net assets with constraints placed
on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regulations of other governments, or (2) law
through constitutional provisions or enabling legislation

¢ Unrestricted net assets — All other net assets that do not meet the
defimition of “restricted” or “invested 1n capital assets, net of related
debt
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Notes to Financial Statements (Continued)

In the fund statements, governmental fund equity 1s classified as fund
balance Fund balance reports aggregate amounts for five classifications based on the
constraints imposed on the use of these resources As such, fund balances of the
governmental funds are classified as follows

a Nonspendable — amounts that cannot be spent either because they are
in nonspendable form or because they are legally or contractually
required to be maintained intact

b Restricted — amounts that can be spent only for specific purposes
because of constitutional provisions or enabling legislation or
because of constraints that are externally imposed by creditors,
grantors, contnbutors, or the laws or regulations of other
governments

¢ Committed — amounts that can be used only for specific purposes
determined by a formal decision of the City’s Mayor and Council,
which 1s the highest level of decision-making authonty for the City

d Assigned — amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific
purposes

e Unassigned — all other spendable amounts

When an expenditure 1s incurred for the purposes for which both restricted
and unrestricted fund balance 1s available, the City considers restricted funds to have
been spent first When an expenditure 1s incurred for which committed, assigned, or
unassigned fund balances are available, the City considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned funds,
as needed, unless the City has provided otherwise in 1ts commitment or assignment
actions

Proprietary fund equity 1s classified the same as in the government-wide
statements

Revenues, Expenditures. and Expenses
Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivering goods and/or services It also

includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities
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Expenditures/Expenses

In the government-wide financial statements, expenses are classified by
function for both governmental and business-type activities

In the fund financial statements, expenditures are classified as follows

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of
financiai resources Proprietary funds report expenses relating to use of economic
resources
Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity
are classified as interfund transfers For the purposes of the statement of activities,
all interfund transfers between individual governmental funds have been eliminated

Revenue Restrictions

The City has various restrictions placed over certain revenue sources from
state or Jocal requirements The primary restricted revenue sources include

Revenue Source Legal Restrictions of Use
Ad valorem taxes See Note 2

Sales tax See Note 3

Sewer and sewer revenue Utility operations

The City uses unrestricted resources only when restricted resources are fully
depleted

Budget and Budgetary Accounting

The City follows these procedures in establishing the budgetary data
reflected 1n the financial statements

1 The City Admimstrator prepares a proposed operating budget for the
fiscal year and submuts 1t 10 the Mayor and Council not iater than May
15" of each fiscal year

2 A summary of the proposed budget 1s published and the public notified

that the proposed budget 1s available for public inspection At the same
time, a public hearing 1s called
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3 A public hearing 1s held on the proposed budget at least ten days after
publication of the call for the hearing

4 After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget 1s adopted
prior to the commencement of the fiscal year for which the budget 1s
being adopted but no later than June 15" of each fiscal year

5 Budgetary amendments involving the transfer of funds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated
require the approval of the Council

6 All budgetary appropriations lapse at the end of each fiscal year

7 Budgets for all funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP) Budgeted amounts are as
onginally adopted or as amended by the Council Such amendments
were not matenal 1n relation to the original appropriations

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and habilities and disclosure of
contingent assets and hiabilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the reporting pertod Actual results
could differ from those estimates

Report Reclassifications

Certain previously reported amounts for the year ended June 30, 2011 have
been reclassified to conform to the June 30, 2012 classifications
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2) Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year
Taxes are levied by the City in September or October and are actually billed to taxpayers in
December Billed taxes become delinquent on January 1 of the following year The City bills and

collects 1ts own property taxes Property tax revenues are recognized when levied to the extent that
they result in current receivables

For the year ended June 30, 2012, taxes of 17 76 mills were levied on property with assessed
valuations totaling $39,482,160 and were dedicated as follows

General maintenance 516 mills
Street improvements 410 mlls
Sewer system 425 mills
Sewer District 111 425 mills

Total 1776 mlls

Total taxes levied were $701,225 Taxes receivable at June 30, 2012 totaled 23,871

(3)  Sales and Use Tax

A Proceeds of the 1% sales and use tax levied by the City of Leesville, Louisiana beginning

July 1, 2005 (2012 collections $2,846,925) are dedicated for the following purposes in the
following order

Constructing, improving, extending, and maintaining streets, sidewalks,
bridges, drains, subsurface drainage, sewers and sewerage disposal works, fire
department stations and facilities, and public parks and recreational facilities, and

purchased and acquiring the necessary land, equipment and furnishings for any of
the aforesaid public works, improvements and facilities

B Proceeds of the 1/2% sales and use tax levied by the City of Leesville, Louisiana beginning
Apnl 1, 2004 (2012 collections $1,402,441) are dedicated to the following purposes

For improving, operating, and maintaining the public safety services
within the City of Leesville, Lousiana, specifically, to provide funds to acquire
necessary police and fire protection equipment and other facilities so as to
increase the level of services and protection in the City
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Cash, Interest-Bearing Deposits

Under state law, the City may deposit funds within a fiscal agent bank orgamzed under the
laws of the State of Lowsiana, the laws of any other state in the Union, or the laws of the Umted
States The City may invest in direct obligations of the United States government, bonds, debentures,
notes or other evidence of indebtedness 1ssued or guaranteed by federal agencies and/or the United
States government, and time certificates of deposit of state banks organized under Louisiana law and
national banks having principal offices in Louisiana At June 30, 2012, the City had cash and
interest-bearing deposits (book balances) totaling $2,032,228 as follows

Demand deposits $ 752,335
Money market accounts 1,279,893
Total $ 2,032,228

These deposits are stated at cost, which approximates market Custodial credit nsk for
deposits 1s the nsk that in the event of the faillure of a depository financial nstitution, the City’s
deposits may not be recovered or will not be able to recover the collateral securities that are in the
possesston of an outside party Under state law, deposits (or the resulting bank balances) must be
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent bank These securities are held in the name of the pledging
fiscal agent bank 1n a holding or custodial bank that 1s mutually acceptable to both parties

Bank balances $ 1,983,423
Insured $ 856,011
Uninsured and collateral held by pledging bank not in City's name 1,127,412

Total $ 1,983,423

Pledged secunities mn the amount of $1,127,412 were exposed to custodial credit sk These
securities include uninsured or unregistered investments for which the securities are held by the bank,
or by 1ts trust department or agent, but not in the City’s name Even though the pledged securities are
considered uncollaterahzed (Category 3), Lowisiana Revised Statute 39 1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged secunties within 10 days of being
notified by the City that the fiscal agent has failed 1o pay deposited funds upon demand The City
does not have a policy for custodial credit risk
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)] Receivables
Recervables at June 30, 2012 of $1,089,552 consist of the following

Governmental ~ Business-Type

Activities Activities Total

Accounts, net $ - $ 253,494 $ 253,494
Unbilled utility - 203,435 203,435
Ad valorem tax 23,871 - 23,871
Sales tax 451,455 - 451,455
Franchise tax 91,177 - 91,177
Licenses and permits 51,986 - 51,986
Other 14,134 - 14,134

Totals $ 632,623 $ 456,929 $ 1,089,552

(6) Due from Other Governmental Units

Amounts due from other governmental units of $380,619 at June 30, 2012 consisted of the
following

Governmental activities

State of Louisiana - beer tax revenues receivable $ 5919
State of Louisiana Division of Historic Preservation - Main Street Program 11,261
State of Louisiana - Louisiana Commission on Law Enforcement and

Administration of Criminal Justice - DARE grant 7,435
State of Lowsiana - Lowmsiana Highway Safety Commuission -

Highway Safety grant 2,423
State of Lowsiana - Louisiana Department of Transportation and

Development - Airport Improvements grant 41,932
Department of Justice - COPS Hiring Recovery Program 7,752
Department of Defense - Community Economic Adjustment Assistance grant 20,715
Federal Aviation Administration - Airport Improvement Program grant 57,358

Business-type activities
State of Louistana - LCDBG Sewer System Rehabilitation grant 225,824
Total $ 380,619
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